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1. THORKELSSON NOT EMPOWERED TO MAKE DECISION THIS 
MATTER. CONTRARY TO REFTEL, THIS BELONGS 

WITHIN DEFENSE COUNCIL RESPONSIBILITIES BECAUSE LORAN 
C CURRENTLY IS OPERATED WITHIN MILITARY FRAMEWORK. 
FYI. DEFENSE COUNCIL REPRESENTS GOI ON TECHNICAL AND 
ADMINISTRATIVE MATTERS THAT INVOLVE MILITARY. END FYI. 

2. EMBASSY DISCUSSED O'NEILL-THORKELSSON LETTER WITH 
ICELANDIC CHAIRMAN OF DEFENSE COUNCIL TRYGGVASON 
SINCE THORKELSSON SAID HE HAS PROPOSED AFFIRMATIVE 
REPLY TO COUNCIL. TRYGGVASON SAID FORMAL APPROVAL 
HAD BEEN GIVEN TO DEFENSE COUNCIL LAST WEEK. SAID 
PRESENTLY REPORTED CONVERSATION COULD BE CONSIDERED 
OFFICIAL CONFIRMATION OF UNDERSTANDING WITH THORKEL- 
SSON. US CHAIRMAN OF DEFENSE COUNCIL CONFIRMS ABOVE 
DISCUSSION IN COUNCIL MEETING. 
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